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OATH OR AFFIRMATION - |

| Garrett D'Alessandro szear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
RIM Securities LLC 1

. , as
of _12/31 ! ,20 06 , are true and correct. [ further swear (or affirm) that
neither the company rior any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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This report ** contains {check all applicable boxes): .’;;l nuaiﬂ“’“ e Ma\: 3 B
E (a) Facing Page. - nl gommission Expires T R
% (b) Statement of Financial Condition. i e
(c) Statement of Income (Loss). Ve

(d) Statement of Changes in Financial Condition.

{e) Statement of Chang«-s in Stockholders® Equity or Partners’ or Sole Proprictors’ Capital.

(f) Statement of Changc-s in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital,

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information RelatinF to the Possession or Control Requirements Under Rule'15¢3-3.

Gy A Reconcmanon including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial, Condition with respect 10 methods of
consolidation. -

{1 AnOQathor Afﬁrmahon
{m) A copy of the SIPC Supplemental Report.
(n) A report descri bmg any material inadequacies found to existor found to have existed since the datc of the previous audit.
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**For conditions of cog:ﬁdennal treatment.of certain portions af this filing, see section 240.]7a-5(e)(3).
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Welsberg, Molé, Krantz & Goldfarb, LLP

Certified Public Accountants

: ' |
Independent Auditors’ Report on Internal Accounting Control Reguired by SEC Rule
17a-5 for a Broker-Dealer Claiming an Exemption from SEC Rule 15¢3-3
| ‘ :

! |
To the Managing Member of ) 1
RIM Secunties LLC '

In planning anid performing our audit of the financial statements and supplemental schedules of
RIM Secunnes LLC, (the Company) for the year ended December 31 2006, we considered its
internal control including control activities for safeguardmg secuntles in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Excl{ange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including tests of
such practlces and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) m makmg the periodic computations of aggregate indebtedness and net capital under the
rule 17a-3(a)(11) and for determining compliance with the exemptlve provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for cu'stomers or perform custodial
functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following: |
. ' |

1. Makiﬁg the quarterly securities examinations, counts, verifications and comparisons.

2. Reconciliation of differences required by Rule 17a-13.

3. Complylng 3 with the requirements for prompt payment of securities under Section 8 of

Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining intemal control
and the practlces and procedures referred to in the precedmg[paragraph In fulfilling this
responsibility, estimates and judgments by management are requ1red to assess the expected
benefits and related costs of controls and of the practices and|procedures referred to in the
preceding paragmph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit preparation of financial statements
in conformity with accounting principles generally accepted in the United States of America.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

paragraph. |
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Because of inherent limitation in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also projection of any evaluation of them
to future periods is subjected to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of interna! control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condmon in which the design or
operation of the specific internal control components does not redupe to a relatively low level the
risk that misstatements caused by error or fraud in amounts that would be matenal in relation to
the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned func:tions. However, we noted no
matter involving internal control, including control activities for safeguarding securities that we
consider to be material weaknesses as defined above. :

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act 1934 and related regulatlons and that practices and
procedures that do not accomplish such objectives in all matenal respects indicate a matenal
inadequacy for such purposes. Based on this understanding and on out study, we believe that the
Company’s practices and procedures were adequate at December 31, 2006, to meet the SEC’s

4

objectives. | ,

This report is intended solely for the use of Management, the Securities and Exchange
Commission and other regulatory agencies which rely on rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to
be and should not be used by anyone other than those specified pax;tles

|
Hicksville, New York
February 3, 2007 o
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Wﬂsberg, Molé, Krantz & Goldfarb LLP

Certified Public Accountants i

INDEPENDENT AUDITORS' REPORT
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To The Managing Member of ‘
RIM Securities LLC |
New York, New York !
; |
We have audited the accompanying statement of financial condition of RIM Securities LLC (the
“Company”) as of December 31, 2006, that you are filing pursuant to lrule 172-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of tl}e Company's management. Our
responsibility i 1s to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally Iac:ceptt:d in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material n‘usstatement An audit includes examining,
on a test basis, évidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion. [
In our opinion; the financial statements referred to above prescnt falrly, in all material respects, the
financial position of RIM Securities LLC at December 31, 2006, in conformaty with accounting principles
generally accepted in the United States of America. ;

: ) L
by M, s » Brlbudr

! ;
Hicksville, New York ‘ I
February 3, 2007 E
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STATEMENT OF FINANCIAL CONDITI

i December 31, 2006

ASSETS

Cash ;
Receivables from (i:lient:;, brokers or dealers and others
Securities owned, at market value - note 1

Other assets I

Total assets:"

; ) LIABILITIES AND MEMBER'S EQUITY

|
Accrued expenses and other payables
Securities sold, not yet purchased
Income taxes payable - notes 1 and 5
. | ‘

Total ]iabiljties

. | . .
Commitments and contingencies - note 4

Member's Equity |
i

Total liabill_ities and member’s equity

. | . . ,
The accompanying notes are an integral part of this financial statement.
!

| RIM SECURITIES LLC

1
|
|
ON

3,709
1,081,552
8,552
49,590

1,143,403

64,729
1,742
22,772

89,243

1,054,160

1,143,403
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. RIM SECURITIES LLC
NOTES TO FINANCIAL STATEMENTl

j December 31, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES .
General 4

|

RIM Securities LLC (the "Company™) is a registered broker/dealer. The Complany is a wholly owned lirmited liability
company of Acebes, D’ Alessandro and Associates LLC ("ADA"). The preparation of financial statements in
conformity with generally accepted accounting principles requires the use of rrilanagement's estimates.

Marketable Securities

Marketable securitilts (both long and short positions) are valued at market value with resulting gains and losses reflected
in net income for the year. At December 31, 2006, the investment securities owned at $8,552 consisted of three
investment secuntles in varying industries and two mutual fund holdings. At December 31, 2006, securities sold, not
yet purchased, conmsted of investment securities of one issuer valued at $1, 742

Income Tuxes | |

As a single member limited liability company, the Company § assets, liabilitits[ income and expenses are treated as if
ADA directly owned these amounts for federal and state income tax purposes and, accordingly, the Company will
generally notbe sub_lect to income taxes. Rather, taxable items of income and deductlble expenses are reflected on the
tax return of ADA, its only member, which is treated as a partnership fori mcome tax purposes. The members of ADA
are then taxed on their proportionate share of ADA’s taxable income. However New York City imposes an

" unincorporated business tax on partnerships and, as a result, the Company's taxable mcome is subject to New York

City income taxes at the entity level as part of the ADA New York City unincorporated business tax retum.

Cash and Cash Equivalents

For purposes of thtlé statement of cash flows, cash and cash equivalents includes funds in bank checking accounts.
i ,

Revenue Rec0ggiti'on

The Company records commissions earned on securities transactions on a trade date basis. In addition, realized gains
and losses on the sale of investment securities are recorded on a trade date baslis.
' . I

Credit and Off-Balance-Sheet Risk

The Company receives its commission income from customer transactions on sizrtlement date from its clearing brokers
and, accordingly, i is not exposed to credit risk. At certain times throughout the. year the Company may maintain bank
account balances in excess of federally insured limits. At December 31, 2006 the Company has sold securities that it
does not currently own and will therefore be obligated to purchase such secunnes at a future date. The Company has
recorded this obhgat:on in the financial statements at December 31, 2006 at the market value of the related securities
and will incur a logs if the market value of these securities is in excess of thls price at the time it is purchased in a
subsequent period. Other than these items, at December 31, 2006, the Company 'does not hold any financial instruments
with off-balance-sheet nisk.

Page 3




RIM SECURITIES LLC
NOTES TO FINANCIAL STATEMENT

December 31, 2006

NOTE 2 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital rule (rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of! -aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. At December 31,2006, the Company had net capital of $635,142, which was
$535,142 in excess of its required net capital of $100,000. The Company's nct capital ratio was .14 to 1.

}
NOTE 3 - CUSTOMER PROTECTION RULE l

The Securities and Exchcmge Commission Customer Protection Rule (rule 15(:3l 3) sets out regulations concerning self-
clearing firms. The Company clears all of its customer transactions through outside brokers on a fully disclosed basis
and, therefore, has claimed exemption from these regulations under rule 15¢3- 3(k) (2). The Company is in compliance
with the etemptlve provisions of this rule. '

As anon-clearing ﬁrm the Company does not hold customer funds or secuntles. Procedures for controls applied by the
Company's cleanng agent have been examined by other independent auditors dunng the fiscal year and were deemed to
be adequate for safleguardmg customer funds and securities.

NOTE 4 - COMMITMENTS AND CONTINGENCIES

An affiliated compa'.ny executed a 10-year lease for office space expiring May 31, 2008. In 2006, this affiliate extended
the lease term until December 31, 2011 and leased additional spaces. The Company occupies a portion of this space
and is allocated rent accordingly. Under the terms of the original lease, annual rent calculated on the straight-line basis,

including the rent abatement period, approximates $1,400,000. For the period that the lease has been extended, annual
rent will increase approxlmately $38,000. The Company’s allocated portion of the annual rent expense amounts to
apprommately $121,000 per year. Future annual rent to be allocated to the Company through the expiration of the lease
agreement is as follows:

|
| Year Ended December 31, 2007 3 134,000
Year Ended December 31, 2008 128,000
\ Year Ended December 31, 2009 124,000
Year Ended December 31, 2010 124,000
Year Ended December 31, 2011 : 124,060
Total $ ; 634,000

! Page 4
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RIM SECURITIES LLC }
|

NOTES TO FINANCIAL STATEMENT

December 31, 2006

'

NOTE 5 - INCOME TAXES

As previously discussed, the Company, as a single member limited liability company is not be subject to federal and state
income taxes. However, New York City, imposes an unincorporated busmes§ tax on partnerships and, accordingly, the
Company's taxable income is subject to this New York City tax at the ADA ﬁlmg level. The ADA New York City tax
return reflects a net operating loss and, accordingly, management has not prowded for an allocated tax provision on the
Company’ s_ﬁnancﬂa] statements.

NOTE 6 - RELATED PARTIES

The Company recewes from affiliated companies certain management, general and administrative services. Inaddition, the
Company is chargcd a monthly service fee for expendltures made by an affi llated company in the course of attracting and
maintaining customers which comprise the Company’s primary source of business. These services were transacted in the
normal course of business and were recorded as specific expenses in the penod provided. At December 31, 2006
receivables and payables to affiliates amounted to $21,306 and $10,562, respcctlvely

! -
NOTE 7 - EMPLOYEE RETIREMENT PLAN I
|
All full-time cmployees of the Company are eligible to participate in a defined contribution retirement plan upon
completion of six months of service. The plan provides for discretionary matchmg contnbutions from the Company based
on a percentage of the employees’ contribution. The employer contribution vests to the employees over a six year period.
During 2006, the Company’s matching contributions amounted to $11,430.

|
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